PROGRAM SUMMARY FOR RACHEL STORCH
MISSOURI STATE REPRESENTATIVE

2008 USA FELLOW TO BRAZIL, ARGENTINA, & URUGUAY

Rachel Storch traveled to Brazil and Uruguay to examine ethanol, renewable energy and biotechnology.  She met with government officials, industry representatives, non-profit executive directors, and scholars to explore the potential for partnerships between the public and private sectors in Missouri and Brazil and Uruguay.  Having begun her fellowship immediately following the 2008 presidential election, Ms. Storch also spent a significant amount of time providing analysis of the election and expectations of the Obama administration.
While visiting production sites in Piracicaba, Brazil and research facilities at Unicamp and the Institute of National Technology, Ms. Storch realized that what is happening in Brazil with sugar-based ethanol is an explosion and that corn-based ethanol in the U.S. is not competitive.  She noted that every necessary condition exists in Brazil to contribute to the success of the industry:  soil conditions, climate conditions, available land, and strong, long-term government policies that support and drive a coordinated energy development program.  Sugar and ethanol production in Brazil represents an important sector of the economy, more than 3.5 million jobs and 3.5% of GDP.  Ms. Storch observed a clear determination among leaders in the industry to make ethanol a global commodity; Brazil is actively marketing its ethanol around the world, and working to ensure an adequate supply.  Their first choice of market is the U.S., but they are also pursuing opportunities in Africa, the Caribbean, and anywhere else they can market.  She believes that Brazil is at a pivotal point in terms of growth and whether or not it will be able to build an external market remains to be seen.

Ms. Storch found that Brazilian government, universities, and private sectors were very active in promoting the commercialization of research in ethanol and other fields.  She noted a greater fluidity between private industry and universities in Brazil.  Ms. Storch visited Inova, a university program that merges industry with academia with a mission of supporting innovation and taking new technologies to the market place.  There she found that participating companies have their needs assessed by the university and are provided with staff to help pursue the goals of the company.  In government, the Brazilian National Development Bank (BNDES) (a part of the Ministry of Development, Industry, and Foreign Trade) according to Ms. Storch has been a pivotal part of the development of energy policy for the past 30 years. The bank supports innovation on the whole, often having critical private equity involvement and offering lower interest rate loans to smaller projects and projects from states with less capital.
The first fellow to travel to Uruguay, Ms. Storch noted that they are working to make a key portal to South America for goods and services. She had the opportunity to visit Zonamerica a business park, founded by EF Daniel Pagliano, which houses 250 companies including many successful logistics operations.  It also includes an area called “Biotec Plaza,” which houses sophisticated laboratories and offices for biotech companies. In discussions with board members, Ms. Storch noted that Zonamerica is eager to recruit companies such as Monsanto, in the hopes that such companies could create demonstration facilities to be used as a staging base for South American operations.
During her travels, Ms. Storch addressed the political environment in the U.S. and abroad with many people she met with.  She traveled in a time of intense interest in what was happening in the U.S.  Ms. Storch had the opportunity to meet with national, state, and local elected officials in Brazil, Uruguay, and Argentina.  In Argentina, she discussed in a special meeting with young political leaders and Argentinean fellows, the phenomenon of the new virtual campaigning in the U.S. and how it will affect their futures in politics.  In all countries she noticed that regular citizens feel they have no leverage inside of the government.  The concept of organizing and lobbying in a grassroots way on a piece of legislation or around an issue seemed very foreign to many people she met.
Ms. Storch was deeply enriched by her Eisenhower experience and the Eisenhower network.  She met with 25 fellows in Latin America including a former Assistant Secretary to the United Nations, a newspaper editor, a Congressman, a screen-writer, professors, journalists, doctors, and businessmen.  Ms. Storch returned to the U.S. extremely eager to learn more about alternative and renewable energy sources.  She received a placement on the Energy and Environment committee in the Missouri House (the request being triggered by the experience of her fellowship), and is looking forward to delving into greater study of corn-based ethanol, which is a “home-grown” commodity in Missouri.  Ms. Storch also looks forward and working to support the expansion of renewable fuels.  
